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la s October presidential tltcUoit, Witte count alwost eoMplete, 
clear ttet daaceliao Eateitwcteete teas wow presidency **“•* <3<iao 
Coaler t the ▼ ic«~prea ideooy by mail pluralities, wltm 
ftateitacfcok tearing « slightly greater aargla u*»a oowlart. 

A. 


Latest official sleet oral Court count (tt out) *«»: 

fliSSIBf’liT Vn/Tt VI CL PSOj'SlOEITf 

Kat/itscteete — 

Tasora - — — — 


as,S ttillion Goaitft — - 3.2 willioR 
JI.S aii.il lea Cawpos 3.2 *iili«a 


Barros 


1.1 sillies ceelbo 


ie- 




- 1.1 Million 

_ . 

(uoee 1 sillies ballets tease set yet bees officially tallied) 
Seth were cane lea tea of coalition of 8ra»li*» leading 
party— - iter social ijewoorati® Forty —sad ttee 

Brasilian Labor Party (P*ft) . 

r. i«r® also oappartatt fcy tee leaser parties, pirn* tarn veii- 
orga aired but outlawed (since * 47 ) strong Coowu- 

uist Party {estimated aisle to deliver 4 - 5 WC-, 0 €fO rotes). 

1. gobiteekek, but net cottier t. ala® sapper ted by right- 

wing siepwtelicait Party. 

Prosper is of aaoeews-fwl coart challenge of elect ion result* 

are now considered poor. 

i.. Supporters of Tar or a have been reported planning eucte 
court cteeileage. 
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fi. Bewever, Ckief Justice of Superior Electoral Court,-** 

| 

official rose ceua ter — «t* totf os 20 Ottoter, "elect torn, 
mm amlf fee cb* I ieaged if auaber of votes went ceased la 
charges of irregularities wrnw^OMto to soaker ky wkicfc 
a OSSctidate has won . “ 

25X1 


III. mreepecte oi coop fey unitary to prevent inauguration of 
pair Ub «fa» *S&), ones# deeeed probable ,, sow also sen t ag , 

A* strong, iong-suiaoiag opposition of military to Soklteehek 
aad Oooiart is based on tie* of both to late Preside*?. 

Vargas and ki® supporter*, 

B : * Military particularly dislike Goulart *s record a* Varga* * 
Violator of Labor { Juae *63 to gek *54, dies one ted toy 
military pres sue) during wbicb tie# tier 
l. Cooperated witb coateuaiats to footer developuesl of 
laker as a political force, 

t. Spe a&ared (I9&4) a 100*1 kike ia uialosn wage, skiek 
«eaai skat eo«*©a laborer vao paid more tfeaa an *r»y 
waster sergeant, 

C, Most luportaal of coop advocate* are tke so-called ’’eeleaele* 
group* " lower-echeioa officer* via kave both personal, sac 
patriotic ikeeutive** but weak leadership. 
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r, mast prosiiiet&t Brasilian civil tana, iaelodi 
£"i««re* of losing politico! parties, are opposed to ooy aili- 
imxf coop, as la iaeaafeeet pres idea £ cafe Filiso. 

M, Bo are ooat top oil it ary lenders*, incladiag arsed forces 
cabinet oi«ieter»~~ 

1. Jar sinister (Geo. Keurique Telxelra Lett, ia flexible 

oppoaent of military Interference la political m tiers). 
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X. fell? sinister (G«a, Iduardo Sowns, who, although 

strongly opposed to 6wi»rt, is apparently reluctant 
to omm ex trs-coaa t itut loaal aomnn to not ael.de elec- 
tion results) | 

3- gagf ait* inter Adas. Anuria So Falla, who has voiced aap~ 
■port of - coast national ordtr. w 
* ««P eppoaitlea also ntclad«8 each of ailii ary raah~«ad~me. 
A. «® military attach# »ftcr a personal visit to Ajnqr 
w»it» is sent kern Brasil, reported thorn to he hoping 
lor so»e legal wmos, rather than a coop,, to keep 
Coulart out of office; 

2. Seventy air force officers in s»o Paulo sera reported 
is. a 27 October broadcast to have signed a pledge to 
light any coup attaupt ; 

J. Artur officers at various posts in northern graail 
are also opposed, according to itacouf ireed press and 
radio reports. 

c. Cwr eat isa tors believe that, although the possibility of 
m military coup cannot he ruled out completely, the uni- 
tary leaders util he reluctant to abandon their traditional 
role of guardians of eoaati tattoos 1 order and others, who 
raver a coup, lack strong leadership. 

■&. It ie believed, therefore, ike gubitachek and Goulsrt will 
aiueet certainly take office as scheduled. 

F. following their inauguration, however, the a rued forces will 
watch the new administration very closely for any mlmmtmps 

ihat threaten aa t local stability. 
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V. la additioa to this ©emoele** word, Kabitiiefeefc'a adaioletra- 
ifem imm m several press is# probleas : the chief ©ses-'-iaiia- 
t ion aiici foreiga «xc»aagr shortage*, the ©racial- petrolei** 
apesttoe, a no, Usmliy, the nee relation® 

~~*F 

with the splintered Br**lU»a Congress. \ 

A. Ac to in flat ion, the coat of living la tie hue wore than 
trebled stace 1948. 

1. ^tiinaa laflaties mm bees fMfml alace IMI by 
a cambist t ton oi gover aaeii t rte f Ac 1 1« a»0 «^«a»lea 
oi credit. 

H. bag of wages behind prices dor tag this tie© ess 
largely mi la .fitly * 84 efcea eialmox wage was doubled. 

3 . Simce the®, however, La facer *s gala ha® been largely 

wised oat by farther price fleet, tad workers restive. 

B. ft# to foreiga exchange, entail's eeouoeic pawl depetKUt 
»p©» its capacity to import accessary capital goods and 
raw materials, a«# this capacity i» limited by the volume 
of' ftrsmiliau exports. 

I. Col tec mmkom up about to© thirds *1 exports; eottiisMeh 
high prices for coffee ua likely. 

t. ft loo, to allow- seeded imports to be pore ha seel cheaply, 
the official rate of the c rural ro has been maiataioed 
at artificially high level. 

3. this overvaluation of the cruxeiro ha« weakened cor- 
ps tit ive posltioa of other Brasilian export®. 

*** !*■ 
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4. lei sweat account has also sdtied to 




Brassil** for*! go exchange prebleas (deficit to *34 
was about $141 Billion) • 

S* ay the end of *34, Brasil *s total exchange obligations 
ba«S risen to a boot $2 billion* 


€. The petrol**** problee la am* s her open sore In tb* 


Brasilian eeoaeey. 

1. * 54 iottonoptiott averaged 1 bo, 00k barrel* par day 

(an 84-1 increase over *30). 

25X1X8 S. Brasil* a own donas tie output «eet» lea* than 2? of 

ties#* ad. 

■ 1* Oil leper ta la *34 cost about 1250 Million (o«e~ third 
of Brasil's dollar earaiago ) . 

y. At Im mmt $1 billion could be needed to develop Brasil* a 
potential petrol eua resources (see sap) to sect present 


1. Of this, over S700 Million sou Id bare to be spent 
abroad for equip*** i and technical labor. 

2. Brasil alone cannot afford sued as expense. 

3. Been if foreign capital participated, solus* output 
would probably »oi be reached for another fire- tea 
years. 

it present , foreign petroleum eonpaaie* in Brasil are re- 
stricted 'to distribution and Marketing, vbile petrel#** 
exploration and derelspaent legal Monopoly of PST1KB15S 
(established by 1953 lav}. 

*»-!$•** 
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f.feis i» s (Mjarity) * prt’irat* capita l 

<*ino«ty> corporation, 1» obic* Wrmmilmmm 


aloae «*y Unroot# 

2 . sfeol# q,ooo t iOT of oaploi titiai* UT9S.il a oil roooorco s 
is feot ioooo* 

?, Viml Xafeitoeh** protoleo i»wiwf rolatims witfe Coa«ro«o, 
rm wfeiofe feo<*f a» pr«*i<Joat aa* ***** 











Approved For Release 2003/10/01 : CIA-RDP79R00890A000600060001-4 


3 . Xvbitscfeefc, A s&rssd politlcies, aftoala he eisie to 


loti 


Ukfll 


toro»4 program of isiiWiaf roads, iaprovlag Bros 
to railway wystan, prodoc tag sore 
stool* aisiisHa and fertiliser, added tfcat prog 
«ill ra^uirt sillioit in aqalpMat over the 

mm fit* years, mostly fro* vs. 
gloco leH tsekek is opposed to polio* of easier 


almost csrtsisly eosUawr, a ad faslsaco of pay seats 


wapwnsiwfr 


► * . * it m n *1 if Ti in»r 


Kea years. 
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U, goMtaetaft wants W* help* 

I. 1 old aewseen he wee cenfideiit that if Brasil "pre- 
state to the United Sialee ft mU#»« eaplftaation 
&i mtr profeleee *a<i the wolatioaw w# pita » ** will 
got the aeoeesftry financial »W," 
a* took s&eiiar lls* to Aelsaesador Burn* os If 0»<«Nf| 
abiding that '©© me o*ly ceantry eeeld fee of 

assistance to bis is hi* oconcmio plans. 

C. Etthitsc.Hete sill Boost certainly * t tempt to eostiaee 
Brazil *« tnlitiffltaU; close tie* with the P« 

1. lie will probably cooperate with the PS ©» najer inter- 
mmtlmml political l»«we« I» the m m®4 the mB* 

2 . la. rtiiortt, he will expect OSS saaletaac# for bis de- 
v« iopeent progne. 

». H# trill try to solve petroleum dllemse* yofeitacfeek fe»s 
inns far handled ticklish pet refer as i&ime very cant iot»®iy 

because: 

1, both Coeeoalsts a ad conservative national bate, who 
supported bis in presidential casspniga* ere strongly 
opposed to aay foreign participation in Brasil’s 
getroleoaa deveiopoeal. 

S* tomisaai si -originated slogan, ’the oil i m ours , ” in 
popular throughout Snail. 

:t. got I'abitseteek * tat eaten f» have ieplied he will use 
other aeaas to develop Brasil’s oil if pet refer as 
fails to prove itself is year’s tine. 
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4. to avoid political Pi sk of attempting repeal of 
petrofcras law* he may ismtead seek to by-paes it, 

1'. Bmcawm ceoaoaaic problem® on it shadow iii ©there, ae* 
«owo*»i**t*» MttiOM oft Comaist problem likely m~ 
edit# low priority. 

l« C©a»&«iniela, tah poasible fioultpt assistance, »ill 
seefe to increase influence la organ ised labor a ad 
kuroaeeraey . 

t. Kttfei lachefe till pfolitbly mi»t these offer to, feolfc 
*® of expediency ia is la tense rote it*** with 

ih * military , *ad a* a «att« of possible perse®*! 

principle, 

■3. Tola Buna on i« Get that, despite Cmmmaimta* sap- 
port dur tag caatpaiga, ho h*s a© eowttooftta t© theta, 

4. Pair Khar stated that, mm coagreatsaaa fro» niaa® Gera j s , 
!sa» voted to oat la* emote# ia *47 a ad still f#it 
Basse way. 

5 * Elated oat ha was "practieiag Catholic,* which 
entails enti-cm*aals*, 

#. Concluded with otetenoAt of hi® hello f ia private 
Oft ter prise. 
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